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August 8, 2014

Mr. Terry Lattemore, Board President
Biggs Unified School District

300 B Street

Biggs, CA 95917

Subject: 2014-15 Original Budget
Dear Mr. Lattemore:

In accordance with Education Code Section 42127, the Butte County Office of
Education (BCOE) has reviewed the Original Budget Report of the Biggs
Unified School District (BUSD) for fiscal year 2014-15. The Education Code
requires the county superintendent approve, conditionally approve or
disapprove the budget for each school district after completing the following:

1. Examine the projected budget; determine whether it complies with the
standards and criteria established by the state.

2. ldentify any technical corrections needed to bring the budget into
compliance with the standards and criteria established by the state.

3. Determine whether the adopted budget will allow the district to meet its
financial obligations during the current and subsequent fiscal years.

The assumptions used to build the Original Budget and Multi-Year Projection
(MYP) are based on the Local Control Funding Formula (LCFF) and are
reasonable. Funding for the current year is based on estimates for 2014-15,
which are slightly higher than prior year P-2 ADA. Future years ADA are
basically flat. Federal revenues are reduced when appropriate and state
revenues include the removal of one time Common Core funds. Salaries and
benefits refiect step and column cost increases for each fiscal year. Biggs
Unified is able to meet the minimum reserve requirement for the current and
subsequent fiscal years.

A Cash Flow Projection and assumptions are included with the Original
Budget. Major assumptions provided are reasonable. The Governor has made
elimination of cash deferrals a priority and at the time of this letter, there is only
one remaining planned deferral in June of 2015. Even with this good news,
cash preservation should be a focus for the administration as the state still has
the ability to defer payments to local education agencies if the need arises.
BCOE notes a projected General Fund cash balance of $700k in June 2015.
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An area of concern is projected unrestricted deficit spending in the current and future years
caused by the uncertainty of the Necessary Small School (NSS) funding. This is an issue that is
difficult to fully address at the current time as the district is waiting for a final decision from CDE.
Assuming that the NSS funding ends, the district has stated that they are prepared to make the
changes needed to reduce spending and balance the budget. If, on the other hand, they
continue to be funded under the NSS model at some locations, their fund balance is estimated
to grow slightly in two of the next three years.

Based on our review, the Original Budget is approved as adopted. The attached analysis is
provided for your information. If you would like additioral information or analysis, please contact

me at (530) 532-5716.

Sincerely,

Z/'L-' Z/(//———-—-—_;] )
drian C. Barron

Financial Analyst, LEA Services

s

FS-1415-017

cc: Doug Kaelin, Superintendent, Biggs Unified School District
Pam Ragan, Financial Officer, Biggs Unified School District
Tim Taylor, Butte County Superintendent of Schools
Tad Alexander, Assistant Superintendent of Administrative Services
Lisa Anderson, Director of Fiscal Services

Attachment
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