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April 11, 2011

Mrs. Kathryn Sheppard, Board President
Biggs Unified School District

300 B Street

Biggs, CA 95917

Subject: Second Interim Budget
Dear Mrs. Sheppard:

In accordance with Education Code Section 42131, the Butte County
Office of Education (BCOE) has reviewed the Second Interim Budget
Report of the Biggs Unified School District (BUSD) for fiscal year 2010-11.
BCOE concurs with the district's positive certification indicating financial
obligations will be met in the current and subsequent two fiscal years.

The assumptions used by administration to build the Second interim
Budget and Multi-Year Projection (MYP) are based on the $348 per ADA
ongoing cuts (Cost of Living Adjustment Calculation and Termination of
Tax Extensions), continued flexibility provisions and expenditure
reductions. These assumptions follow BCOE's recommendations per
letters dated January 21 and February 17, 2011. Although BUSD is
projecting deficit spending in the current and subsequent years, the
minimum reserve requirement is met each year.

A Cash Flow Projection and assumptions are included with the Second
Interim Budget. Major assumptions provided are reasonable.

There is a lot of uncertainty regarding the 2011-12 state budget. Itis
unlikely the tax extensions will make it on the June ballot and additional
cuts may be made to Proposition 98 in order to balance the state budget.
BCOE will continue to share information as it becomes availabie.

BCOE thanks the board and staff for proactively managing the district

finances. Educating students continues to be a priority at Biggs Unified
School District.

Sincerely,

Lisa A. Anderson D\'

Director, Fiscal Services

“WHERE CHILDREN COME FIRST”
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cc: Doug Kaelin, Superintendent, Biggs Unified School District
Pam Ragan, Financial Officer, Biggs Unified School District
Don McNelis, Butte County Superintendent of Schools
Kevin Bultema, Assistant Superintendent of Administrative Services
Adrian Barron, Financial Analyst

Aftachment
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